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Macmahon announces full year results, with strong mining performance

Highlights:
Company reached milestone of 50 years in operation
Full year loss of $29.5 million including net loss after tax of $73.1 million from
discontinued Construction operations
Record mining revenue of $1.2 billion, with profit after tax of $43.6 million from
continuing operations after taking non-cash provisions for disputed claims, doubtful
debts and asset impairment
Sustainable business model to support future growth, including:
o Order book of $3.2 billion
o Significant revenue secured for 2014, including expected contract renewals
o Strong mining cash flow
o Strengthened balance sheet and low gearing of 15%, following $80.7 million
equity raising
o Streamlined overhead structure to support new business model
Transition to dedicated mining strategy following exit from construction sector
Expected 2014 revenue in the range of $0.9 - $1.2 billion, but remains at risk

Macmahon Holdings Limited (ASX:MAH) today announced its full year results to 30 June 2013,
confirming record revenue for its continuing Mining operations despite challenging market
conditions.
The Company’s overall net loss after tax of $29.5 million included a $73.1 million loss from its
discontinued Construction operations. The result is outside of guidance due to the take-up of noncash provisions for disputed claims, doubtful debts and asset impairment in 2013. The recognition
of these provisions reflects the current economic uncertainty affecting the sector.
Mining achieved record revenue of $1.2 billion, with continued strong performance across its
existing operations and the successful ramp-up of the Christmas Creek Mine expansion and
Tropicana Gold Project.
Profit after tax from continuing operations of $43.6 million increased by almost 19 per cent in 2013.
Macmahon Chief Executive Officer Ross Carroll said the year had seen the Company undergo
significant change to ensure a return to profit in the 2014 financial year.

“The completion of the sale of construction projects to Leighton Holdings ensures we are now
wholly focused on our mining operations and building on the good results we have achieved over
many years,” Mr Carroll said.
“While the overall financial result has been disappointing, we are now better positioned to deal with
the current challenges facing the market and to continue the growth of our mining business. Our
$3.2 billion order book reflects a high level of secured work and provides a solid base on which to
pursue new work in this highly competitive environment.”
“Continuing mining operations are also expected to generate strong future cash flows following the
delivery of an operating cash flow of $117.9 million for 2013.”
During the year, surface mining operations completed the ramp-up of the $1.8 billion Christmas
Creek Mine expansion and the $900 million Tropicana Gold Project, confirming the business’
strategy of pursuing long-term contracts with blue-chip customers.
Underground mining was awarded its sixth contract extension at the Olympic Dam Mine in South
Australia, reflecting its consistently good performance at the site since 2004.
The Company’s international operations continued to expand, with a new office in Ghana providing
a base for future growth in Africa. Our south-east Asian operations continue to perform very well
while our operation in Mongolia is producing at less than expected levels due to low coal prices
being achieved.
The confirmation of the new strategy prompted a comprehensive review of corporate and support
services to provide the right overhead structure for the mining business model. This, combined with
the introduction of a dedicated business improvement program, highlighted a stronger emphasis on
delivering greater efficiency and productivity to the business.
The Company maintained a healthy cash position during the year following the successful
completion of an $80.7 million equity raising in January 2013. Gearing is currently at 15 per cent
and we have significant headroom within existing funding facilities.
Revenue for 2014 is expected to be in the range of $0.9 - $1.2 billion, but remains highly uncertain
due to fewer new work opportunities, the potential for scope reductions and contract deferrals by
clients and increased competition within the sector. Margins are also expected to be under pressure
as clients seek cost reductions.

Mr Carroll said the changes implemented across the business held it in good stead for a stronger
future.
“As one of the few mining services companies to achieve growth in its revenue and order book
during the year, we are now better positioned to manage current market challenges and to deliver
more sustainable returns for shareholders,” Mr Carroll said.
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About Macmahon
Macmahon is a leading Australian company providing the complete package of mining services to clients
throughout Australia and in New Zealand, South East Asia, Mongolia and Africa.
An ASX listed company, Macmahon’s diverse and comprehensive capabilities provide an end to end
service offering to its mining and engineering clients.
Macmahon’s extensive experience in both surface and underground mining has established the
Company as the contractor of choice for resources projects across a range of locations and commodity
sectors.
With an expanding international footprint, Macmahon’s reputation for outstanding teamwork, integrity
and commitment to the environment is underpinned by the Company’s core value – safety.

Visit www.macmahon.com.au for more information.

